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general local government in each area served by 
an existing or proposed public building, and 
shall solicit the comments of such other com-
munity leaders and members of the general pub-
lic as he deems appropriate. 

(Pub. L. 94–541, title I, § 102, Oct. 18, 1976, 90 Stat. 
2505.) 

REFERENCES IN TEXT 

This title, referred to in subsec. (a), means title I of 

Pub. L. 94–541, Oct. 18, 1976, 90 Stat. 2505, the Public 

Buildings Cooperative Use Act of 1976, which enacted 

sections 601a and 612a of this title and amended sec-

tions 490, 606, and 611 of this title. For complete classi-

fication of this act to the Code, see Short Title of 1976 

Amendment note set out under section 601 of this title 

and Tables. 

The Demonstration Cities and Metropolitan Develop-

ment Act of 1966, referred to in subsec. (b), is Pub. L. 

89–754, Nov. 3, 1966, 80 Stat. 1255, as amended. Title II of 

the Demonstration Cities and Metropolitan Develop-

ment Act of 1966 is classified generally to subchapter II 

(§ 3331 et seq.) of chapter 41 of Title 42, The Public 

Health and Welfare. For complete classification of this 

Act to the Code, see Short Title note set out under sec-

tion 3301 of Title 42 and Tables. 

CODIFICATION 

In subsec. (b), ‘‘section 6506 of title 31’’ substituted 

for ‘‘title IV of the Intergovernmental Cooperation Act 

of 1968 [42 U.S.C. 4231 et seq.]’’ on authority of Pub. L. 

97–258, § 4(b), Sept. 13, 1982, 96 Stat. 1067, the first sec-

tion of which enacted Title 31, Money and Finance. 

Section was enacted as part of the Public Buildings 

Cooperative Use Act of 1976, and not as part of the Pub-

lic Buildings Act of 1959 which comprises this chapter. 

§ 602. Acquisition of buildings and their sites 

The Administrator is authorized to acquire, by 
purchase, condemnation, donation, exchange, or 
otherwise, any building and its site which he de-
termines to be necessary to carry out his duties 
under this chapter. 

(Pub. L. 86–249, § 3, Sept. 9, 1959, 73 Stat. 479.) 

§ 602a. Purchase contracts 

(a) Authority of Administrator; terms; vesting of 
title; application of installment payments to 
purchase price; procedures; report of nego-
tiations to Congressional committees; solici-
tation of proposals 

Whenever the Administrator of General Serv-
ices determines that the best interests of the 
United States will be served by taking action 
hereunder, he is authorized to provide space by 
entering into purchase contracts, the terms of 
which shall not be more than thirty years and 
which shall provide in each case that title to the 
property shall vest in the United States at or be-
fore the expiration of the contract term and 
upon fulfillment of the terms and conditions 
stipulated in each of such purchase contracts. 
Such terms and conditions shall include provi-
sion for the application to the purchase price 
agreed upon therein of installment payments 
made thereunder. Each purchase contract au-
thorized by this section shall be entered into 
pursuant to the provisions of title III of the Fed-
eral Property and Administrative Services Act 
of 1949, as amended [41 U.S.C. 251 et seq.]. If any 
such contract is negotiated, the determination 
and findings supporting such negotiation shall 

be promptly reported in writing to the Commit-
tee on Environment and Public Works of the 
Senate and the Committee on Public Works and 
Transportation of the House of Representatives. 
Proposals for purchase contracts shall be solic-
ited from the maximum number of qualified 
sources consistent with the nature and require-
ments of the facility to be procured. 

(b) Contract provisions; limitations on amount of 
payments 

Each such purchase contract shall include 
such provisions as the Administrator of General 
Services, in his discretion, shall deem to be in 
the best interests of the United States and ap-
propriate to secure the performance of the obli-
gations imposed upon the party or parties that 
shall enter into such agreement with the United 
States. No such purchase contract shall provide 
for any payments to be made by the United 
States in excess of the amount necessary, as de-
termined by the Administrator, to— 

(1) amortize the cost of construction of im-
provements to be constructed plus the fair 
market value, on the date of the agreement, of 
the site, if not owned by the United States; 
and 

(2) provide a reasonable rate of interest on 
the outstanding principal as determined under 
paragraph (1) above; and 

(3) reimburse the contractor for the cost of 
any other obligations required of him under 
the contract, including (but not limited to) 
payment of taxes, costs of carrying appro-
priate insurance, and costs of repair and main-
tenance if so required of the contractor. 

(c) Utilization of funds for payments 

Funds available on June 16, 1972, for the pay-
ment of rent and related charges for premises, 
whether appropriated directly to the General 
Services Administration or to any other agency 
of the Government and received by said Admin-
istration for such purpose, may be utilized by 
the Administrator of General Services to make 
payments becoming due from time to time from 
the United States as current charges in connec-
tion with agreements entered into under author-
ity of this section. 

(d) State and local taxes 

With respect to any interest in real property 
acquired under the provisions of this section, 
the same shall be subject to State and local 
taxes until title to the same shall pass to the 
Government of the United States. 

(e) Agreements to effectuate purposes; develop-
ment and improvement of land; construction 
of projects previously approved; increase of 
estimated maximum cost 

For the purpose of purchase contracts pro-
vided for in this section for the erection by the 
contractor of buildings and improvements for 
the use of the United States, the Administrator 
is authorized to enter into agreements with any 
person, copartnership, corporation, or other pub-
lic or private entity, to effectuate any of the 
purposes of this section; and is further author-
ized to bring about the development and im-
provement of any land owned by the United 
States and under the control of the General 


